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DECRIMINALISATION OF OFFENCES UNDER GST
 Context

The GST Council meeting held in December 17 recommended to decriminalise certain offences under Section 132 of 
the Central Goods and Services Tax (CGST) Act, 2017.

 Why there is a need of criminalization?

Since the implementation of GST, there has been a significant increase in tax evasion, with numerous cases of taxpayers 
using multiple strategies to avoid indirect tax coming to light.

 What are the penalties under GST law?

The GST law establishes stringent penalties and guidelines that taxpayers must abide by in order to ensure smooth 
trade of goods and to combat corruption and maintain an effective tax collection system.

 The GST Law provides for two different types of penalties. 

	O The department authorities have the authority to impose monetary fines and the seizure of goods as penalties 
for violating statutory provisions. 

	O Criminal penalties include imprisonment and fines, which are also provided by GST Law, but which can only be 
awarded in a criminal court following a prosecution.

 Offences under GST law which attract IPC and CrPC provisions

The CGST Act provides that if a group of two persons or more agree to commit an illegal act like tax evasion, fraud 
etc. they are held liable under the act of criminal conspiracy. While Section 120A of the Indian Penal Code (IPC), 
defines criminal conspiracy, Section 120B deals with punishment for the same and Section 46 of the Code of Criminal 
Procedure (CrPC) deals with how the arrest is made.

Section 69 of the CGST Act provides the power to arrest a person by an order of a commissioner for any offence 
committed under Section 132.

Section 165 of CrPC deals with the search by the police officer while Section 67 of the CGST Act defines that only 
an officer not below the rank of joint commissioner can authorise in writing an inspection or search. 

 What has been recommended to decriminalise the GST offences?

The GST Council meeting has recommended various measures to decriminalise the GST offences such as:

	O raising the minimum threshold of tax amount for launching prosecution under GST from one crore to two crore, 
except for the offence of issuance of invoices without supply of goods or services or both, 

	O reducing the compounding amount from the present range of 50 to 150% of the tax amount to the range of 25 
to 100%, and

	O decriminalising certain offences specified under Section 132 of the CGST Act, 2017, such as obstructing or 
preventing any officer from doing his duties, deliberate tempering of material evidence and failure to supply 
information.

 What will be the impact of decriminalisation?

The decision will give confidence to the investors as criminal sanctions in small, trivial, and petty matters may discourage 
the investors even before their engagement in any business activity or investment.
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 What are the other recommended measures to facilitate trade?

Refunding unregistered persons – There was no procedure for claim of refund of tax borne by unregistered buyers 
where the contract/agreement for supply of services like construction of flat/house and long-term insurance policy 
is cancelled. Therefore, the Council recommended amendment in CGST Rules, 2017 to prescribe the procedure for 
filing application of refund by the unregistered buyers in such cases.

Facilitating e-commerce for micro enterprises – The GST Council in its earlier meeting had granted in-principle 
approval for allowing unregistered suppliers and composition taxpayers to make intra-state supply of goods through 
E-Commerce Operators (ECOs), subject to certain conditions. The same has been allowed in the current GST meeting.

 What next?

Prosecution, arrest and imprisonment in GST cases would only be in the rarest of rare cases. Other minor grievances 
may be dealt with in other resolution mechanisms such as Alternate Dispute Resolution (ADR) mechanism, private 
ruling and mediation, faceless adjudication, and appeals, etc.

 Conclusion 

The GST is a novel taxation system that includes a number of globally unprecedented features. The law is still developing 
and is in its infancy which makes the same difficult and uncertain to enforce. There are instances of conflict between 
court decisions and rulings. The government is still working to streamline the laws. A decision like this is a welcome 
step in the way to make the law more effective and robust. 

WHAT ARE CARBON MARKETS AND HOW DO THEY 
OPERATE?

 Context

The Parliament passed the Energy Conservation (Amendment) Bill, 2022 in December. The Bill amends the Energy 
Conservation Act, 2001, to empower the Government to establish carbon markets in India and specify a carbon 
credit trading scheme.

 What are carbon markets?

Carbon markets are systems that allow for the trade of carbon credits. They operate by setting a cap on the total 
amount of greenhouse gas emissions that can be produced by a certain sector or country. Companies that emit less 
than their allocated amount can then sell their unused emissions allowances to others who have exceeded their limit.
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 Types of carbon markets

There are broadly two types of carbon markets that exist today:

1. Voluntary carbon markets: These are non-mandatory markets where companies, governments, and individuals 
voluntarily choose to buy and sell carbon offsets. These offsets represent emissions reductions that have been 
made by another entity and allow the buyer to offset their own emissions by financing emissions reductions 
elsewhere.

2. Compliance carbon markets: These are mandatory markets where governments set a limit (cap) on the amount 
of greenhouse gas emissions that can be released, and companies are required to hold allowances equal to their 
emissions. If a company exceeds its emissions limit, it must purchase additional allowances, which creates an 
economic incentive to reduce emissions.

Both types of carbon markets can be domestic (within a single country) or international and can be linked between 
different countries to create a single, integrated carbon market. 

 Benefits of carbon markets

Carbon markets have several potential benefits, including:

	O Cost-effectiveness: Carbon markets can be a cost-effective way to reduce emissions by providing a market-based 
solution, rather than relying on government mandates.

	O Flexibility: Carbon markets give companies flexibility in choosing the most cost-effective methods for reducing 
emissions.

	O Innovation: Carbon markets can drive investment in new and cleaner technologies.

	O International cooperation: Carbon markets facilitate international cooperation on climate change by creating a 
common framework for reducing emissions.

	O Revenue generation: Carbon markets can generate revenue for governments through the sale of carbon 
allowances, which can be invested in clean energy and other initiatives.

	O Environmental benefits: By putting a price on carbon emissions, carbon markets can create incentives to reduce 
emissions and mitigate the impacts of climate change.

 Challenges to carbon markets

The UNDP points out serious concerns pertaining to carbon markets:

1. Double counting of greenhouse gas reductions, 

2. Quality and authenticity of climate projects that generate credits to poor market transparency and 

3. Greenwashing—companies may buy credits, simply offsetting carbon footprints instead of reducing their overall 
emissions or investing in clean technologies.

Greenwashing

Greenwashing refers to the practice of making false or misleading claims about the environmental benefits of a 
product, service, or company. It is often used as a marketing strategy to appeal to consumers who are concerned 
about the environment, without actually making a meaningful contribution to environmental protection.

 What does the Energy Conservation (Amendment) Bill, 2022, say about carbon markets

	O The Bill empowers the Centre to specify a carbon credits trading scheme. 

	O Under the Bill, the central government or an authorised agency will issue carbon credit certificates to companies 
or even individuals registered and compliant with the scheme. 
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	O These carbon credit certificates will be tradeable in nature. 

	O Other persons would be able to buy carbon credit certificates on a voluntary basis.

 Concerns with the bill

1. The bill does not provide clarity on the mechanism to be used for the trading of carbon credit certificates— 
whether it will be like the cap-and-trade schemes or use another method— and who will regulate such trading.

2. There is a question of whether the Ministry of Power is the appropriate Ministry to regulate this scheme or whether 
should it be the Ministry of Environment.

3. The bill does not specify whether certificates under already existing schemes would also be interchangeable 
with carbon credit certificates and tradeable for reducing carbon emissions. 

	O Two types of tradeable certificates are already issued in India— 

	P Renewable Energy Certificates (RECs) 

	P Energy Savings Certificates (ESCs). 

A NEW GLOBAL BIODIVERSITY FRAMEWORK
 Context

The Convention on Biological Diversity (CBD), the United Nations pact to protect and sustainably utilise the earth’s 
biodiversity, recently concluded (COP15) in Montreal, Canada.

 More in the News 

	O 188 of 196 member governments agreed on a new framework to halt the sharp and steady loss of biological 
species which gave a boost to the Convention on Biological Diversity (CBD).

	O The U.S. and the Vatican are not party to the CBD.

	O Kunming-Montreal Global Biodiversity Framework (GBF) sets out four goals for 2050, and 23 targets for 2030, to 
save existing biodiversity and ensure that 30% of degraded terrestrial, inland water, coastal and marine ecosystems 
come under effective restoration.

 What is Biodiversity? 

Often called the web of life, biodiversity signifies the variety of species on 
earth, which are all connected and sustain the balance of ecosystems, enabling 
humans to coexist.

“Biodiversity is the variety of plant and animal life in the world or in a particular habitat.”

 Why is biodiversity important?

Biodiversity is important because it:

1. Supports ecosystem functions and services necessary for human survival.

2. Provides food, medicine, and other resources.

3. Supports genetic diversity that helps species adapt to changing environments.

4. Enhances beauty and cultural value for recreation and tourism.

5. Acts as a hedge against extinction and helps maintain a balance in nature.



Chanakya IAS Academy | 6 |

Chanakya Weekly Current Affairs & Newspaper Analysis

 Some familiar ecosystem services rendered by diverse living forms include:

	O providing humans with food, fuel, fibre, shelter, building materials, air and water purification

	O stabilisation of climate

	O pollination of plants including those used in agriculture

	O moderating the effects of flood, drought, extreme temperatures and wind. 

A disruption of these produces severe impacts such as failed agriculture, aberrant climate patterns and cascading 
losses of species that accelerate the degradation of earth.

 Is Biodiversity under threat? 

According to the Intergovernmental Science-Policy Platform on Biodiversity and Ecosystem Services (IPBES), about 
one million species are going to face extinction.

Similarly, a review on the economics of biodiversity by Cambridge professor reported that the current model of 
economic growth would require 1.6 earths to maintain current lifestyles.

 What does the Kunming-Montreal pact aim to achieve?

	O It sets out targets for 2030 on: 

	P protection for degraded areas

	P resource mobilisation for conservation

	P compensation for countries that preserve biodiversity

	P halting human activity linked to species extinction

	P reducing by half the spread of invasive alien species (introduced plants and animals that affect endemic 
biodiversity) 

	P cutting pollution to non-harmful levels 

	P minimising climate change impact and ocean acidification

	O Sustainable use of Biodiversity: The GBF goals and targets call for sustainable use, and a sharing of benefits 
from genetic resources instead of prohibiting the use of biodiversity. 

	O Strong focus on Agriculture: Besides emphasising sustainable practices in agriculture, aquaculture, fisheries 
and forestry, the agreement calls upon members to adopt biodiversity-supporting methods such as agroecology 
and sustainable intensification.

	O Turning cities into hosts of biodiversity by expanding the area and improving the quality and access to urban 
green and blue spaces. 

	O 30x30: Delegates committed to protecting 30% of land and 30% of coastal and marine areas by 2030, fulfilling 
the deal’s highest-profile goal, known as 30-by-30.

	O Money for nature: Signatories aim to ensure $200 billion per year is channelled to conservation initiatives, from 
public and private sources. Wealthier countries should contribute at least $20 billion of this every year by 
2025, and at least $30 billion a year by 2030.

	O Big companies report impacts on biodiversity: Companies should analyse and report how their operations 
affect and are affected by biodiversity issues. 
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	O Harmful subsidies: Subsidies that deplete biodiversity are to be identified by 2025, and then phased out or 
reformed. 

 Challenge to protecting biodiversity

The major challenge to protecting and expanding biodiversity conservation is the use of GDP as the chief determinant 
of development as GDP excludes “depreciation of assets” like nature.

Measuring “inclusive wealth”, which captures not just financial and produced capital but also human, social and natural 
capital is a better alternative.

SCIENTISTS FREEZE GREAT BARRIER REEF CORAL IN 
WORLD-FIRST TRIAL

 Context

Scientists working on Australia’s Great Barrier Reef have successfully trialled a new method for freezing and storing 
coral larvae they say could eventually help rewild reefs threatened by climate change.

 The Great Barrier Reef

The Great Barrier Reef is the world’s largest coral reef system, located off the 
coast of Australia. It’s home to thousands of species of marine life and is a UNESCO 
World Heritage Site. Climate change, pollution, and overfishing are major threats 
to the reef’s health.

 Why there is a need to preserve the Great Barrier Reef? 

The Great Barrier Reef has suffered four bleaching events in the last seven years, 
including the first-ever bleach during a La Niña phenomenon, which typically 
brings cooler temperatures.
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 How are the scientists trying to preserve the Corals? 

In a lab trial, the world’s first with Great Barrier Reef coral, scientists used the cryomesh to freeze coral larvae at the 
Australian Institute of Marine Sciences (AIMS). Cryogenically frozen coral can be stored and later reintroduced to the 
wild.

 The Cryomesh technology

Cryomesh technology refers to the use of mesh-like structures made of cryogenic (extremely cold) materials to 
control and manipulate heat transfer in various applications, such as electronics cooling and thermal management. 

 BackToBasics: 

Coral Reefs 

Coral reefs are underwater ecosystems formed by colonies of coral polyps and other organisms, such as fish and algae. 
They are found in tropical waters and are known for their vibrant colors and diverse marine life. Coral reefs play a 
crucial role in the ocean’s ecosystem and provide habitat for many species.

Corals have a symbiotic relationship with an algae called zooxanthellae. Zooxanthellae are tiny algae that live within the 
tissues of coral, providing the coral with energy through photosynthesis. In return, the coral provides the zooxanthellae 
with a safe habitat and nutrients.

 Significance of Corals

	O Ecological: Corals provide habitat and food for a diverse range of marine species and support healthy ocean 
ecosystems.

	O Economic: Coral reefs support valuable fisheries and tourism industries. Coral reefs, being an important part of 
the ocean ecosystem, play a significant role in the blue economy. They provide ecosystem services such as coastal 
protection, habitat for fisheries, and tourism opportunities.

	O Cultural: Corals have cultural and spiritual significance for many coastal communities and are important for 
maintaining the biodiversity of the world’s oceans.

 Threats to Corals:

	O Climate change: Warmer Ocean temperatures (Coral Bleaching), ocean acidification, and rising sea levels.

	O Overfishing and harvesting: Destructive fishing practices, harvesting of coral and reef species.

	O Pollution: Eutrophication, Runoff and discharge of pollutants, sewage, and oil spills.

	O Coastal development: Destruction of reef habitats through coastal construction and development.

	O Invasive species: Introduction of non-native species, which outcompete native species for resources.

	O Natural disasters: Cyclones, hurricanes, and tsunamis can cause physical damage to reefs.
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1. Consider the following statements: 
1. Cryomesh is a specially fabricated mesh used as 

substrate in cryopreservation. 
2. It has the properties for cryoplates and preserve 

corals.
 Which of the statements given above is/are correct?

(a) 1 Only
(b) 2 Only 
(c) Both 1 and 2
(d) Neither 1 nor 2

2. With reference to the Kunming-Montreal pact, 
consider the following statements:
1. It sets out targets for 2030 on protection 

for degraded areas resource mobilisation for 
conservation.

2. COP15 to the UN Convention on Biological 
Diversity adopted the Kunming-Montreal Global 
Biodiversity Framework (GBF).

 Which of the statements given above is/are correct?
(a) 1 Only
(b) 2 Only 
(c) Both 1 and 2
(d) Neither 1 nor 2

3. With reference to the term ‘Carbon markets’ 
consider the following statements:
1. Carbon markets are systems that allow for the 

trade of carbon credits.
2. Carbon markets operate by setting a cap on the 

total amount of greenhouse gas emissions.
3. These are non-mandatory markets where 

companies, governments, and individuals 
voluntarily choose to buy and sell carbon offsets.

 Which of the statements given above is/are correct?
(a) 1 and 2 Only (b) 1, 2 and 3 
(c) 2 and 3 Only (d) None of the above

4. With reference to the term ‘Greenwashing’, consider 
the following statements:
1. Greenwashing also called “green sheen” is a form 

of advertising or marketing spin.
2. It refers to the practice of making false or 

misleading claims about the environmental 
benefits of a product, service, or company. 

 Which of the statements given above is/are not 
correct?
(a) 1 Only (b) 2 Only 
(c) Both 1 and 2 (d) Neither 1 nor 2

Practice Questions

ANSWER KEY
1 2 3 4
C C B D

** For Explanation read above articles thoroughly.


